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E.O. 11652: N/A 
TAGS: ETRD, EFIN, BR 

SUBJECT: WAIVER OF COUNTERVAILING DUTIES 

REF: BRASILIA 6398 

1 . DURING A MEETING I HAD WITH THE US-BRAZIL BUSINESS COUNCIL, 

ONE OF THE BRAZILIAN SPOKESMEN (SETUBAL) SAID THAT 
MINISTER OF FINANCE SIMONSEN APPEARED TO HIM TO ASSUME THAT 

A BILATERAL AGREEMENT BETWEEN THE TWO GOVERNMENTS WOULD OBVIATE 
THE NEED FOR CONGRESSIONAL ACTION ON A WAIVER OF COUNTERVAILING 
DUTIES AFTER DECEMBER 31.1 TOLD THEM CONGRESSIONAL ACTION 
WOULD BE NECESSARY EITHER TO EXTEND THE WAIVER AUTHORITY OR TO 
ADOPT NEW RULES. 

2. WE BELIEVE THE BRAZILIANS MAY HAVE MISUNDERSTOOD MINISTER 
SIMONSEN, WHOM WE ARE SURE COMPREHENDS THE PROBLEM. HE EVEN 
REFERRED TO IT IN HIS AGUST 14 LETTER TO SECRETARY BLUMENTHAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRASIL 06476 171810Z 

(SEE REF.). HOWEVER, I RECOMMEND THAT WASHINGTON LEAVE THE 
BRAZILIAN EMISSARIES WHO WILL BE THERE NEXT WEEK IN NO 
DOUBT ON THIS SUBJECT. 

3. WE KNOW FROM REMARKS MADE BY FINANCE MINISTRY OFFICIALS 
THAT THE GOB IS ALSO HOPEFUL THAT, AT LEAST IN REGARD TO 
TEXTILES, SOME MOVEMENT ON ITS PART TO REDUCE EXPORT 
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INCENTIVES MIGHT SATISFY TRADE ACT REQUIREMENTS AND THUS 
AVOID THE APPLICATION OF COUNTERVAILING DUTIES. 

SAYRE 
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